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As in te res t ra tes  in  the  US, Europe , the  UK and  Brazil appea r to  have  peaked , we  exam ine  how the  g loba l lis ted  u tilities  
secto r cou ld  behave  if the se  in te res t ra tes  we re  to  com e down. 
 
It has  long  been  cons idered  tha t the  dynam ics  o f in te res t ra tes  and  yie ld  curves  were  the  p rim ary d rivers  o f secto r 
perfo rm ance . Inves to rs  keen ly watched  these  ind ica to rs  as  s igna ls  about the  econom ic cycle  and  appropria te  portfo lio  
pos ition ing : risk-on  vs . ris k-off. However, tim es  have  changed  as  u tilities  h ave  m o re  g rowth  than  before , no tab ly th rough  
the  deve lop m ent o f non-regu la ted  activities , and  cons idering  them  on ly as  bond  proxies  is  les s  appropria te  as  the  secto r 
evo lves . In  add ition , m any u tilities  now include  in fla tion  pass -th rough  m echan ism s  in  the ir regu la ted  fram ewo rks  o r 
deregu la ted  con tracts  (eg . in  wind  and  so la r power purchase  agreem ents  (PPAs)).  
 
Although  in te res t ra tes  rem ain  im portan t fo r cap ita l-in tens ive  com panies  and  lower in te res t ra tes  would  be  an  unden iab le  
ta ilwind  fo r the  secto r, no tab ly due  to  as se t a lloca tio n  flows , we  be lieve  there  a re  now o the r facto rs /d rivers  o f perfo rm ance  
- and  re la tive  p erfo rm ance  in  particu la r. 
 

 

Why do  u t ilit ie s  benefit  from  low er ra tes? 
Lower in te res t ra tes  can  crea te  a  m ore  favourab le  environ m ent fo r u tility com panies , in fluencing  everyth ing  from  
financing  cos ts  to  inves to r appea l. As  borrowing  becom es  cheaper, u tilities  o ften  find  new opportun itie s  to  re finance  deb t 
on  favourab le  te rm s , s treng then  ba lance  shee ts , an d  inves t in  new in fras tructu re  a t a  lower cos t - top ics  exp lored  in  g rea te r 
dep th  be low. 
 
Cash  flow  d iscount ing : regu la ted  u tility com panies  a re  ra te -sens itive  because  declin ing  in te res t ra tes  decrease  the ir cos t 
o f cap ita l and  increas e  the  p resen t va lue  o f long-te rm  cash  flows .  
 
Low er borrow ing  cos ts : u tilities  a re  typ ica lly h igh ly cap ita l-in tens ive , m ean in g  they borrow s ign ifican t am ounts  o f deb t to  
fund  long-dura tion  in fras tructu re  inves tm ents  such  as  power lines  o r wate r ne tworks . Lower in te res t ra tes  reduce  the ir 
borrowing  cos ts , which  in  tu rn  leads  to  im proved  earn ings  and  re tu rns .  
 
Increased  d ividend  app ea l: u tilities  tend  to  be  seen  as  bond  proxies  due  to  the ir re la tive ly s tab le  and  vis ib le  con tracted 
and  regu la ted  revenue  s tream s , o ften  trans la ting  in to  d ividend  paym ents . When  in te res t ra tes  fa ll, bonds  becom e les s  
a ttractive , caus ing  inves to rs  to  sh ift in to  h igher-yie ld ing  u tilities , which  d rives  s tock p rices  h igher. 
Im proved  risk-rew ard  p ro file : lo wer ra tes  co m bined  with  the  s tructu ra l tren ds  such  as  the  e lectrifica tion  o f the  econom y, 
g rid  m odern isa tion  and  renewable  en ergy in ves tm ents  m ake  u tility s tocks  com pelling  a lte rna tives  to  fixed  incom e 
products . 
 

Key takeaw ays 
• Pla teau ing  o r d eclin ing  in te res t ra tes  typ ica lly crea te  a  m ore  favourab le  

environ m ent fo r u tility co m panies , in flu encing  cash  flow d iscounting  and  financing  
cos ts , d ividend  appea l, an d  inves to r sen tim ent 

• Active  m anagem ent can  leverage  ra te -driven  d is lo ca tions  with in  u tilities  (bo th  
across  and  with in  sub-secto rs ) to  enhance  re tu rns  and  reduce  risk th rough  active  
pos ition ing 

• Once seen  as  m ere  d efen s ive  bond  proxies , u tilitie s  a re  now exposed  to  s tru ctu ra l 
g rowth  trends  underp inn ed  by e lectrifica tion , su rg ing  power dem and  and  the  
exp los ive  g rowth  o f da ta  cen tres  
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Chart 1 illus tra tes  the  inverse  re la tionsh ip  be tween  u tilities  and  ra tes . Based  on  5-yea r corre la tions , the  European  u tilities  
secto r (SX6P index) has  the  second-h ighes t nega tive  re la tionsh ip  to  Germ an  10-year bond  yie lds , fo llowing  rea l es ta te  
which  is  o ften  viewed  as  ano ther defens ive  bond-like  inves tm ent.  
 
Chart  1: Ut ility s tocks  sh ow  the  second-h ighes t  n ega t ive  corre la t ion  to  bo nd  yie lds  

 
 

Source : Bloo m berg , Ecofin , 20 October 2025. 5-yea r corre la tion  be tween  weekly m oves  in  Germ an  10-yea r bond  yie lds  
and  price  perfo rm ance . A corre la tion  o f 1 s ign ifies  a  perfect corre la tion ; -1, a  p erfectly in verse  corre la tio n . The  in form ation  
shown above  is  fo r illus tra tive  purposes . 
 
European  u t ility s tocks  a re  m os t  sens it ive  to  ra tes  during  reg im e  changes 
Utilities  a re  particu la rly s ens itive  to  la rge  swings  in  in te res t ra tes  as  these  reg im e changes  abrup tly sh ift the ir borrowing  
cos ts , d is rup ting  the ir m edium -term  financia l p lann ing  and  expected  re tu rn  o n  cap ita l.  
 
While  som e  u tility com p anies  a re  ab le  to  pass  th rough  the  im pact o f h igher in te res t ra tes  – au tom atica lly in  som e 
regu la to ry ju risd ictions  o r ind irectly via  h ighe r PPA prices  – there  is  nonethe less  a  po ten tia l nega tive  tim ing  im pact on  
cash  flows . In  add ition , som e pro jects  (especia lly in  renewables ) have  leng thy dura tions  and  re tu rns  can  becom e 
uneconom ica l when  ra tes  jum p sharp ly in  a  re la tive ly short period  o f tim e. Sm alle r and  m ore  p rogre ss ive  ra te  changes  
typ ica lly a llo w for g radual ad jus tm ent, bu t b ig  hikes  sharp ly e leva te  the  weigh ted  ave rag e  cos t of cap ita l (WACC), 
com press ing  re tu rns , and  in  som e cases  fo rcing  de lays  o r cance lla tions  o f cap ita l-in tens ive  inves tm ents .  
 
To  illus tra te  th is  po in t, we  take  a  closer look a t the  two  m ain  ra te  reg im e changes  which  took p lace  in  Europe  over the  las t 
15 years  be low: the  2013-15 eas ing  cycle  and  the  2021-22 tigh ten ing  cycle . 
 
2013-2015 eas ing  cycle : Eurozone  in te res t ra tes  p lunged  to  h is to ric lows  as  the  ECB fought to  revive  a  frag ile  pos t-cris is  
econom y. The  reg ion  was  s till ree ling  from  the  sovere ign  deb t tu rm oil with  weak gro wth , record  unem ploym ent an d  
dangerous ly low in fla tion . To  counter th is  s tagnation , the  ECB em barked  on  an  unpreceden ted  wave  o f m oneta ry eas ing  
m easures  which  resu lted  in  a  >250bps  decrease  in  bond  yie lds . Utilities  perfo rm ed  we ll during  th is  period , with  the  
European  u tilities  bench m ark up  >35% 1.  
 
2021-2022 t igh ten ing  cycle : in te res t ra tes  across  the  European  Union  surged  a t an  unpreced en ted  pace  be tween  2021-23, 
as  po licym akers  scram bled  to  con ta in  runaway in fla tion . Afte r yea rs  o f u ltra -loose  m onetary po licy, the  pos t-pandem ic 
rebound  co llided  with  su pp ly cha in  d is rup tions , soaring  ene rgy cos ts  and  the  econom ic fa llou t fro m  the  invas ion  o f 
Ukra ine  – a ll o f which  sent p rices  su rg ing . Soaring  in fla tion  fo rced  the  ECB to  p ivo t sharp ly from  s tim ulus  to  res tra in t and 

 
1 Bloomberg, 26 June 2013 – 15 April 2015 
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delive r a  se ries  o f aggres s ive  ra te  h ikes . Highe r ra tes  com bined  with  sp ira lling  in fla tion  pu t g rowth  p rospects  o f m any 
com panies  in to  ques tion . Th is  a lso  pu t p ro ject-leve l re tu rns  under p ressure  and  resu lted  in  m ateria l va lua tion  m ultip le  
com press ion . Utilities  clearly s trugg led  (-21%) as  ra tes  increased  by >300bp s  over the  pe riod 2.   
 
These  two  exam ples  clea rly dem ons tra te  tha t the  inverse  corre la tion  be tween  u tilities ’ perfo rm ance  and  ra tes  is  m uch  
h igher when  we are  witness ing  a  reg im e change  ra ther than  m odes t m oves  with in  a  range . 
 
Chart  2: European  u t ilit ie s  a re  m os t  sens it ive  to  ra tes  during  reg im e changes  
 

 
Source : Bloom b erg , Ecofin , 20 October 2025. Europ ean  u tilities  p rice  perfo rm ance  (LHS, reb ased  to  100), EU 10-yea r bond  
yie lds  (RHS, %). Pas t perfo rm ance  is  no t a  gu ide  to  the  fu tu re . The  in form ation  shown above  is  fo r illu s tra tive  purposes . 
 
Not  a ll u t ilit ie s  a re  crea ted  equa l: in t ra -sector d ispa rit ie s  
Not a ll corners  o f the  u tilities  secto r m ove  in  locks tep  when  in te res t ra tes  rise  o r fa ll. The  corre la tion  can  vary sha rp ly 
across  (and  to  som e exten t with in ) sub-secto rs  because  each  has  its  own m ix o f regu la to ry environ m ent, cap ita l in tens ity 
and  exposure  to  m arke t fo rces .  

• Trad it ion a l regu la ted  e lect ric and  gas  u t ilit ies  tend  to  have  the  h ighes t nega tive  corre la tion  to  ra te  m oves  as  the ir 
h igh  deb t leve ls  m ake  financing  m ore  exp ens ive , and  the ir s teady d ividend s  look les s  a ttractive  com pared  with  
h igher bond  yie lds .  

• In tegra ted  u t ilit ies  typ ica lly opera te  a  com bin a tion  o f regu la ted  transm iss ion  & d is tribu tion  asse ts , genera tion  and  
re ta il. As  such , these  com panies  a lso  tend  to  have  e leva ted  gea ring  leve ls  and  are  sens itive  to  ra te  m oves . 

• Renew able  energ y com p anies  m os tly fee l ra te  sh ifts  th rough  the  p ro ject-financing  channel as  h ighe r borro wing  
cos ts  can  de lay new deve lopm ents  and  com press  va lua tions  bu ilt on  long-te rm  d iscounted  cash  flows .  

• Genera t ion  com panies  a re  typ ica lly well-es tab lished , low growth  bus inesses  with  s trong  ba lance  shee ts  and  are 
therefore  m uch  les s  corre la ted  to  ra te  m oves . By con tras t, these  nam es  tend  to  be  m uch  m ore  sens itive  to  
com m odity p rices  (eg . ga s , coa l).  

1-yea r and  5-yea r corre la tions  sum m arised  in  exh ib it 3 be low illus tra te  these  in tra -secto r d isparities . 
 
 
 
 
 
 

 
2 Bloomberg, 13 December 2021 – 12 October 2022 
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Chart  3: European  regu la t ed  and  in t egra ted  u t ilit ie s  have  th e  h ighes t  ra t es  sens it ivity 
 

10-year bond  yie ld  corre la t ions  1-yea r 5-yea r 
Regula ted  u tilities  -34% -25% 
In tegra ted  u tilities   -25% -15% 
Renewable  deve lopers  -16% -13% 
Genera tion  -3% -6% 

Source : Bloo m berg , Ecofin , 31 October 2025. Euro pean  u tilities  1-year and  5-yea r da ily re tu rns  corre la tion  with  10-yea r 
bond  yie lds  to  end  October 2025. The  in form ation  shown above  is  fo r illus tra tive  purposes . 
 
Even  with in  a  s ing le  sub-secto r, ind ividua l s tocks  can  d isp lay m arked ly d iffe ren t corre la tions  to  in te res t ra tes , re flecting  
the  nuances  o f the ir bus iness  m odels , cap ita l s tructu res  and  m arke t pos ition ing . Two regu la ted  e lectric u tilities  m ay bo th 
re ly on  s teady cash  flows , bu t one  with  heavier deb t, m ore  floa ting  ra te  deb t o r short m aturity, o r aggress ive  d ividend  
po licies  will be  m ore  sens itive  to  ris ing  ra tes  than  a  m ore  conserva tive ly finan ced  peer. S im ila rly, ren ewable  en ergy firm s  
with  long-te rm  PPAs  m ay react d iffe ren tly dep ending  on  the  m ix o f govern m ent incen tives , in fla tion -ad jus ting  con tracts , 
and  geograph ic exposure . Facto rs  such  as  con tract leng th , regu la to ry en viro nm ent, leve rage  and  exp osure  to  com m odity 
p rices  shape  how each  com pany responds  to  in te re s t ra te  m o ves . 
 
Chart  4: Desp it e  clea r t rends  a t  sub-secto r leve ls , in t ra -secto r d ispers ion  is  h igh  
 

 
Note : Green : renewables , Dark Blue : in teg ra ted , Lig h t Blue : regu la ted , Grey: genera tion  
Source : Bloom b erg , Ecofin , 30 Sep tem b er 2025. 5-year p rice  pe rfo rm ance  in  USD.  The  in form ation  shown above  is  fo r 
illus tra tive  pu rposes . 
 
US vs . European  u t ilit ie s : (m os t ly) s im ila r pa t te rns  across  the  pond  

US u tilities , m uch  like  the ir European  counterparts , exh ib it a  p ronounced  sens itivity to  in te res t ra te  m o vem ents . With  the ir 
bus iness  m odels  bu ilt on  long-te rm , regu la ted  cash  flows  and  cap ita l-in tens ive  in fras tructu re , h ighe r ra tes  ra ise  the  cos t 
o f deb t and  reduce  the  p resen t va lu e  o f fu tu re  earn ings . In  an  environm ent o f low in te res t ra tes , these  com panies  typ ica lly 
becom e p articu larly a ttractive  to  incom e-seeking  inves to rs , o ffe ring  s tead y d ividends  and  d efens ive  s tab ility tha t m irro r 
bond-like  characte ris tics .  
 
We rep ea t the  exercise  we have  done  fo r Eu rope  and  take  a  closer look a t the  two  m ain  reg im e chang es  which  took p lace 
in  the  US over the  las t 15 years  b e low: the  2018-20 eas ing  cycle  and  the  2021-23 tigh ten ing  cycle . 
 
2018-2020 eas ing  cycle : The  2018-20 US ra te  eas ing  cycle  m arked  a  sha rp  Fed  p ivo t fro m  tigh ten in g  to  s tim ulus . Afte r 
ra is ing  ra tes  s tead ily th ro ugh  2018, po licym akers  revers ed  course  in  2019 with  th ree  p recau tionary cu ts  to  buffer trade  
tens ions  and  s lowing  g loba l g rowth . The  sh ift tu rned  dram atic in  ea rly 2020 as  the  COVID-19 shock fo rced  em ergency 
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action  and  ra tes  were  s la shed  to  near zero . US u tilities  ra llied  30% while  ra tes  decreased  b y >165bps  over tha t p erio d  
(exclud ing  the  im pact o f the  COVID cris is )3.   
 
2021-2023 t igh ten ing  cycle : Th is  was  one  o f the  Fed ’s  m os t aggress ive  tigh ten ing  cycles  in  decades , a im ed  a t re ign ing  on  
in fla tion  tha t su rged  after the  pandem ic s tim ulus  boom . The  Fed  p ivo ted  in  March  2022, de livering  11 h ikes  in  jus t 17 
m onths  to  lift its  funds  ra te  above  5%. In  th is  cha lleng ing  con text, ra tes  increased  by >300bps  and  US u tilities  so ld  o ff by 
20% over the  p eriod 4. 
 
Chart  5: US u t ilit ies  a re  a lso  m os t  sens it ive  to  ra t es  during  reg im e  changes  
 

 
Source : Bloom b erg , Ecofin , 21 October 2025. US u tilities  p rice  pe rfo rm ance  (LHS, rebased  to  100), US 10-yea r bond  yie lds  
(RHS, %). Pas t perfo rm an ce  is  no t a  gu ide  to  the  fu tu re . 
 
However, no t a ll US  u tilities  fit the  clas s ic in te res t ra te -sens itive  p rofile . Ind ependen t power p roduce rs  (IPPs ) like  Vis tra , 
Cons te lla tion  and  Talen  have  la rge ly bucked  the  trend , thanks  to  lower leverage  and  s trong  free  cash  flow genera tion . 
These  com panies  have  a lso  been  beneficia ries  o f the  “nuclear ren a is sance”  and  the  surg ing  power dem and  fro m  da ta  
cen tres  and  o ther d ig ita l in fras tructu re . With  robus t earn ings  g ro wth  and  les s  re liance  on  deb t financin g , IPPs  a re  like ly to  
withs tand  m onetary tigh ten ing  m ore  e ffective ly, h igh ligh ting  the  nuanced  d ivers ity with in  the  US u tilities  landscape  - 
s im ila r to  Europe . 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
3 Bloomberg, 6 November 2018 – 18 February 2020 
4 Bloomberg, 15 December 2021 – 2 October 2023 
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Chart  6: US IPPs  have  bucked  the  t rend  and  ou tp erfo rm ed  s t rong ly in  recen t  years  

 
 

Source : Bloo m berg , Ecofin , 21 October. 5-yea r p rice  perfo rm ance  (indexed  to  100). Pas t perfo rm ance  is  no t a  gu ide  to  the  
fu tu re . The  in form ation  shown above  is  fo r illus tra tive  purposes . 
 
Recen t US  po licy cla rity h as  enhanced  the  appea l o f US u tilities . Afte r the  tu rbu lence  o f pandem ic-re la ted  dem and  swings  
and  ene rgy m arke t vo la tility, the  co m bina tion  o f p red ictab le  ea rn ings , in fras tructu re  m ode rn isa tion , an d  an  ongoing  push  
toward  renewable  in teg ra tion  pos itions  the  secto r to  benefit from  a  lower ra te  backdrop . In  th is  way, US  u tilities  sha re  
m any of the  sam e ra te -driven  dynam ics  as  European  peers , d em ons tra ting  th a t in te res t ra tes  rem ain  a  key lever shap ing  
va lua tions  on  bo th  s ides  o f the  Atlan tic.  
 
Wha t  about  yie ld  curve  m oves?  
The  re la tionsh ip  be tween  u tilities  and  the  yie ld  curve  has  been  a  key area  o f focus  fo r secto r specia lis ts  and  gene ra lis ts  
a like . As  described  above , u tilities  a re  trad itiona lly seen  as  bond-like  inves tm ents . When  the  yie ld  curve  s teep ens  and  
long-te rm  ra tes  rise , thos e  bond-like  a ttribu tes  lose  som e of the ir sh ine , as  inves to rs  can  ea rn  h ighe r yie lds  from  safe r 
fixed-incom e asse ts . Converse ly, wh en  the  curve  fla ttens  o r inve rts , typ ica lly s igna lling  econom ic s lowdown, u tilities  tend  
to  ou tperfo rm  – benefitin g  from  the ir defens ive  rep u ta tion  and  s teady cash  flows .  
 
However, the  im pact is  no t un ifo rm . Regula ted  u tilities  with  in fla tion-linked  pricing  m echan ism s  or p red ictab le  re tu rns  can  
withs tand  s teeper yie ld  curves  m uch  be tte r than  th ose  with  no  in fla tion  p ro tection  o r unhedged  deb t.  
 
Conclus ion  
The  in te rp lay be tween  in te res t ra tes , yie ld  curve  m ovem ents , and  equ ity m arke ts  is  com plex, especia lly fo r a  secto r as  
cap ita l-in tens ive  as  u tilities . While  ris ing  ra tes  g enera lly increase  fin ancing  cos ts  and  pose  cha llenges , som e u tilities  
benefit from  regu la to ry and  in fla tion  p ro tection  m echan ism s  which  a llow them  to  partia lly o ffse t the  n ega tive  im pact.  
 
In  a  sh ifting  ra te  environm ent, active  m anagem en t can  add  rea l va lue  by active ly ro ta ting  across  u tilities  sub -secto rs  tha t 
respond  d iffe ren tly to  m onetary trends . By unde rs tand ing  the  nuances  o f cap ita l s tructu re , regu la tion , and  dem and  
dynam ics , active  m an agem ent can  pos ition  a  portfo lio  to  cap ture  opportun ities  and  cush ion  risk as  ra te  reg im es  evo lve  – 
tu rn ing  secto r com plexity in to  a  com petitive  edge .  
 
We be lieve  the  ou tlook fo r u tilities  has  b righ tened  m arked ly now tha t the  shocks  o f the  pas t few yea rs  – COVID d is rup tions , 
energy m arke t tu rm oil from  the  Ukra ine  war, and  US po licy head winds  – h ave  eased . Moreo ver, the  ris ing  p rospects  o f 
declin ing  in te res t ra tes  shou ld  trans la te  in to  a  s trong  ta ilwind  fo r the  secto r tha t rem ains  a ttractive ly va lued  desp ite  a ll the  
pos itive  d rivers .  
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Fina lly, it is  worth  h igh lig h ting  tha t the  u tilities  secto r has  ou tgrown its  im age  as  a  m ere  bond  proxy, em erg ing  as  a  key 
d rive r o f the  g loba l en ergy trans ition . Electrifica tion , su rg ing  power dem and  and  the  exp los ive  g ro wth  o f da ta  cen tres  
have  trans form ed  u tilities  in to  g rowth  asse ts  ra ther than  jus t incom e p lays . As  e lectricity becom es  the  backbone  o f m odern 
indus try and  d ig ita l in fra s tructu re , u tilities  now offer a  b lend  of s tab ility and  long-te rm  expans ion  tha t se ts  them  apart 
from  the ir trad itiona lly de fens ive  pas t.   
 
 
Key In form at ion  
No inves tm ent s tra tegy or risk m anagem ent techn ique  can  guaran tee  re tu rns  o r e lim in a te  risks  in  any m arke t environ m ent. 
Pas t perfo rm ance  is  no t a  gu ide  to  the  fu tu re . The  p rices  o f inves tm ents  and  incom e from  them  m ay fa ll as  well as  rise  
and  inves to rs  m ay no t ge t back the  fu ll am ount inves ted . Forecas ts  and  es tim ates  a re  based  upon  sub jective  as sum ptions  
about circum s tances  and  even ts  tha t m ay no t ye t have  taken  p lace  and  m ay never do  so . Th e  s ta tem ents  and  op in ions  
expressed  in  th is  a rticle  a re  those  o f the  au thor as  o f the  da te  o f pub lica tion , and  do  no t necessarily represen t the  view of 
Redwh eel. Th is  a rticle  do es  no t cons titu te  inves tm ent advice  and  the  in form ation  shown is  fo r illus tra tive  purposes  on ly. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
CONTACT US  

Please  con tact us  if you  have  any ques tions  o r wou ld  like  to  d iscuss  any of our s tra teg ies .  

E in fo@fros trow.com   | W www.eg l.com   

mailto:info@frostrow.com
http://www.egl.com/
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Disclaimer 

Redwheel ® and Ecofin ® are registered trademarks of RWC Partners Limited (“RWC”). The term “Redwheel” may include any 

one or more Redwheel branded regulated entities including, RWC Asset Management LLP which is authorised and regulated 

by the UK Financial Conduct Authority and the US Securities and Exchange Commission (“SEC”); RWC Asset Advisors (US) 

LLC, which is registered with the SEC;  RWC Singapore (Pte) Limited, which is licensed as a Licensed Fund Management 

Company by the Monetary Authority of Singapore; Redwheel Australia Pty Ltd is an Australian Financial Services Licensee with 

the Australian Securities and Investment Commission; and Redwheel Europe Fondsmæglerselskab A/S (“Redwheel Europe”) 

which is regulated by the Danish Financial Supervisory Authority.  

Redwheel may act as investment manager or adviser, or otherwise provide services, to more than one product pursuing a 

similar investment strategy or focus to the product detailed in this document. Redwheel and RWC (together “Redwheel 

Group”) seeks to minimise any conflicts of interest, and endeavours to act at all times in accordance with its legal and 

regulatory obligations as well as its own policies and codes of conduct. 

This document is directed only at professional, institutional, wholesale or qualified investors. The services provided by 

Redwheel are available only to such persons. It is not intended for distribution to and should not be relied on by any person 

who would qualify as a retail or individual investor in any jurisdiction or for distribution to, or use by, any person or entity in 

any jurisdiction where such distribution or use would be contrary to local law or regulation. 

This document has been prepared for general information purposes only and has not been delivered for registration in any 

jurisdiction nor has its content been reviewed or approved by any regulatory authority in any jurisdiction.  

The information contained herein does not constitute: (i) a binding legal agreement; (ii) legal, regulatory, tax, accounting or 

other advice; (iii) an offer, recommendation or solicitation to buy or sell shares in any fund, security, commodity, financial 

instrument or derivative linked to, or otherwise included in a portfolio managed or advised by Redwheel; or (iv) an offer to 

enter into any other transaction whatsoever (each a “Transaction”). Redwheel Group bears no responsibility for your 

investment research and/or investment decisions and you should consult your own lawyer, accountant, tax adviser or other 

professional adviser before entering into any Transaction. No representations and/or warranties are made that the 

information contained herein is either up to date and/or accurate and is not intended to be used or relied upon by any 

counterparty, investor or any other third party. 

Redwheel Group uses information from third party vendors, such as statistical and other data, that it believes to be reliable. 

However, the accuracy of this data, which may be used to calculate results or otherwise compile data that finds its way over 

time into Redwheel Group research data stored on its systems, is not guaranteed. If such information is not accurate, some 

of the conclusions reached or statements made may be adversely affected. Any opinion expressed herein, which may be 

subjective in nature, may not be shared by all directors, officers, employees, or representatives of Redwheel Group and may 

be subject to change without notice. Redwheel Group is not liable for any decisions made or actions or inactions taken by 

you or others based on the contents of this document and neither Redwheel Group nor any of its directors, officers, 

employees, or representatives (including affiliates) accepts any liability whatsoever for any errors and/or omissions or for any 

direct, indirect, special, incidental, or consequential loss, damages, or expenses of any kind howsoever arising from the use 

of, or reliance on, any information contained herein. 

Information contained in this document should not be viewed as indicative of future results. Past performance of any 

Transaction is not indicative of future results. The value of investments can go down as well as up. Certain assumptions and 

forward looking statements may have been made either for modelling purposes, to simplify the presentation and/or 

calculation of any projections or estimates contained herein and Redwheel Group does not represent that that any such 

assumptions or statements will reflect actual future events or that all assumptions have been considered or stated. There can 

be no assurance that estimated returns or projections will be realised or that actual returns or performance results will not 

materially differ from those estimated herein. Some of the information contained in this document may be aggregated data 

of Transactions executed by Redwheel that has been compiled so as not to identify the underlying Transactions of any 

particular customer.  

No representations or warranties of any kind are intended or should be inferred with respect to the economic return from, 

or the tax consequences of, an investment in a Redwheel-managed fund.  
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This document expresses no views as to the suitability or appropriateness of the fund or any other investments described 

herein to the individual circumstances of any recipient. 

The information transmitted is intended only for the person or entity to which it has been given and may contain confidential 

and/or privileged material. In accepting receipt of the information transmitted you agree that you and/or your affiliates, 

partners, directors, officers and employees, as applicable, will keep all information strictly confidential. Any review, 

retransmission, dissemination or other use of, or taking of any action in reliance upon, this information is prohibited. Any 

distribution or reproduction of this document is not authorised and is prohibited without the express written consent of 

Redwheel Group. 

The risks of investment are detailed in the Prospectus and should be considered in conjunction with your investment adviser. 

Please refer to the Prospectus, Key Investor Information Document (UCITS KIID), Key Information Document (PRIIPS KID), 

Summary of Investor Rights and other legal documents as well as annual and semi-annual reports before making investment 

decisions; these documents are available free of charge from RWC or on RWC’s website: https://www.redwheel.com/ and 

available in local languages where required. RWC as the global distributor has the right to terminate the arrangements made 

for marketing Redwheel Funds in certain jurisdictions and to certain investors. Redwheel Europe is the sub-distributor of 

shares in Redwheel Funds in the European Economic Area (“EEA”) and is regulated by the Danish Financial Supervisory 

Authority. This document is not a solicitation or an offer to buy or sell any fund or other investment and is issued in the UK 

by RWC and in the EEA by RW Europe. This document does not constitute investment, legal or tax advice and expresses no 

views as to the suitability or appropriateness of any investment and is provided for information purposes only. The views 

expressed in the commentary are those of the investment team. 

Funds managed by Redwheel are not, and will not be, registered under the Securities Act of 1933 (the “Securities Act”) and 

are not available for purchase by US persons (as defined in Regulation S under the Securities Act) except to persons who are 

“qualified purchasers” (as defined in the Investment Company Act of 1940) and “accredited investors” (as defined in Rule 

501(a) under the Securities Act). 

This document does not constitute an offer to sell, purchase, subscribe for or otherwise invest in units or shares of any fund 

managed by Redwheel. Any offering is made only pursuant to the relevant offering document and the relevant subscription 

application. Prospective investors should review the offering memorandum in its entirety, including the risk factors in the 

offering memorandum, before making a decision to invest. 

Information Required for Offering in Switzerland of Foreign Collective Investment Schemes to Qualified Investors within the 

meaning of Article 10 CISA. 

This is an advertising document. 

The representative and paying agent of the Redwheel-managed funds in Switzerland (the “Representative in Switzerland”) 

FIRST INDEPENDENT FUND SERVICES LTD, Feldeggstrasse 12, CH-8008 Zurich. Swiss Paying Agent: Helvetische Bank AG, 

Seefeldstrasse 215, CH-8008 Zurich. In respect of the units of the Redwheel-managed funds offered in Switzerland, the place 

of performance is at the registered office of the Swiss Representative. The place of jurisdiction is at the registered office of 

the Swiss Representative or at the registered office or place of residence of the investor. 


